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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

Eicaywyn

* O1 guvaANayUATIKEC I00TIMIEG ETTNPEALOUV HEYAAEG
POEC TOU OI1EBVOUC guTTOPIOU £TTNPEACOVTAC TIC TIMEG
o€ d1dPopa vouiouaTa.

« To ¢cévo auvaAlaypua €1Tiong OIEUKOAUVEI TIC MACIKEG
POEC DIEBVWYV ETTEVOUCEWYV, Ol OTTOIEC TTEPIAQUBAVOUY
TIC AUEOEC ETTEVOUOEIC KABWC TIC CUVAAAQYEC
METOXWV KOl OJOAOYWV.

e 2TNV Ayopd ¢Evou ouvaAAdyuatog avtaAAdooovTal
TPIOEKATOMMUpPIa doAApIa KABE YEPA Kal Ol
OIKOVOMIKEG ETTITITWOEIC TWV METABOAWY TNV ayopd
UTTOPEI VA €ival OPAMATIKEC.
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

Eicaywyn

2T0 KEQAAQIO AUTO CEKIVOUME MEAETWVTAG TN PUON KOl
TOV QVTIKTUTTO TWV OPACTNPIOTATWY OTAV ayopd EEvou
ouvaAAayuaTog. Ta BEpa TTou KOAUTITOUME
TepIAauBavouy:

* TA BACIKA TWV CUVAAAQYUATIKWY ICOTIMIWY

* [Baoikd yeyovota yupw aTro TN CUMPTTEPIPOPA TWV
OUVOAAQYUOTIKWY I00TIMIWY

e TNV AYOoPa £EVOU OUVAAAAYNATOC

« QU0 Ba0IKOUC pnXaviopoug TG ayopdc: To arbitrage
Kal TIC TTPOOOOKIES
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoikd Twv ZUVOAAQYHOTIKWY ICOTIMIWY

e 2uvaAAaypatikn iooTigia (E) ival n Tiun k&Troiou
CEVOU VOMIONATOC EKPPAOHNEVN OE OPOUC EVOC EYXWPIOU
VOMIONATOG.

o ETe1dn pia ouvaAAayuaTikA I00TIMIA €ival N OXETIKA TIWN
OUO VOUIOUATWY, UTTOPEI va ekppaleTal ue dUO
TPOTTOUG:

1. O apIBUOG pOVAdWY EYXWPIOU VOUIONATOS TTOU

UTTOPEI va avTaAAayEi JE yia povada ¢EVOU VOUIoUATOG.

2. O apIBPOG povadwy ¢EVOU VOUIONATOC TTOU JTTOPEI
va avTaAAQyeEi JE pia yovada eyXwplou VOUIoNATOG.

* H yvwon Tou TpOTTOU £KPPACNS TWV OUVOAAAYUATIKWYV
IOOTIMIWYV Eival ONUAVTIKI VIO VO ATTOPEUYETAI N

ouyxuon, Kal KaBopilouue TwWPA Eva CUCTAUATIKO
Kavova, aOKOMA KI av auTog gival aubaipeToc.
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoikd Twv ZuvaAAaypaTiKwV looTIgIwY

Op1opo6G TNG ZuvaAAayuaTIKAG looTIpiag

* [1a va atroPeuyeTal N ouyxuon, TTPETTEl Va
OIEUKPIVICOUUE TTOIO €ival N XWPEOA MAC [EyXWPIO]
KAl TTola N €Evn XWwpEAa.

o 270 ETTOMEVA KEPAAQIOQ auToU Tou BIBAiou, 6Tav
AVO@PEPOUAOTE OTN GUVOAAQYUQATIKNA ICOTIMIA UIOG
OUYKEKPIMEVNG XWPOAC Ba TNV ava@EPOUUE O€
OPOUC JOVADWYV EYXWPIOU VOUIONATOC ava
MOVAOEC £EVOU VOUIONATOC.

e [a Tapdadelyua, N CUVOAAQYUATIKN ICOTIMIO TNG
Aaviag pye Tnv Eupwdlwvn avagepetal o€ AQVIKEC
KOpWVEC ava Eupw (N kr/€).
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoika Twv ZuvaAAaydaTIKwV looTIMIWY

MINAKAZ 13-1

NMapouoiaon cuvOAAAYUOTIKWY ICOTIMIWV O TTivakog auTog SeiX Vel KATTOIEG BATIKES
OUVOAAQYMOATIKEG ICOTIMIEG OTTWG AUTEG EMPAVICOVTAI OTOV OIKOVOMIKO TUTTO. O1 0TAAEG (1) £€wg (3)
Oeixvouv 1iIg 1I00TIHiEG OTIG 30 louviou 2010. MNa Adyoug cUYKpIoNG, o1 OTHAES (4) €wg (6) deixvouv
TIG 100TIMiEG 0TIG 30 louviou 2009. MNa Trapadeiypa, n oTAAN (1) deixvel 611 oTig 30 louviou 2010, éva
doAdpio HIMA a&ile 1,063 doAdpia Kavadd, 6.081 davikég kKopwveg, 0.816 eupw, K.0.K. O1 ICOTIMIEG

gupw-S0Aapiou didovTtal pe EVTovn ypa@n.

EXCHANGE RATES
EXCHANGE RATES ON JUNE 30, 2009
ON JUNE 30, 2010 ONE YEAR PREVIOUSLY
Currency (1) (2) 3) @ (5 (6)
Country (currency) Symbol Per $ Per£  Per€ Per$ Perf  Per€
Canada (dollar) C$ 1.063 1.590 1.302 1.161 1.913 1.629
Denmark (krone) DKr 6.081 9.098 7.449 5.309 B.743 7.447
Euro (euro) € 0816 1.221 — 0.713 1.174 —
Japan (yen) ¥ 88.49 132.39  108.39 96.49 158.90 135.34
Norway (krone) NKr 6.503 9.729  7.966 6.437  10.600 9.028
Sweden (krona) SKr 7.782 11.643  9.532 7.748  12.760 10.868
Switzerland (franc) SFr 1.078 1.613  1.321 1.088 1.791 1.526
United Kingdom (pound) f 0.668 — 0.819 0.607 — 0.852
United States (dollar) $ — 1.496  1.225 — 1.647 1403
Ege = 1.225 = guvaAAaypaTikry 1ooTiyia HIA (o€ apepikavikoug époug _ 1 1975 |
Ees = 0.816 = guvaAAayuaTikr) icoTigia oTnv Eupwdwvn (o€ se E ) 0.816
EUPWTTAIKOUG 6POUG) €/$
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoika Twv ZuvaAAaydaTIKwV looTIMIWY

AvaTiynoeig kail YITOTIMAOEIG

« Eav eva vouioua ayopadel TTEPIOCOTEPO ATTO
eva aAAO vouioua, TOTE AEue OTI TTAPOUCIACEl
QvaTigNOoN TNG agiag Tou — UTTO TNV £vvoIa OTI N
acia Tou auénbnke, avariunnke n EVioxUuOnKe.

« Eav &va vopiopa ayopadlel AlyoTepo aTro eva
AAAO VOUIOMA, TOTE AEUE OTI TTAPOUCIALE!
UTTOTiHNON — ONAAdI), N acia Tou UEIWONKE,
UTTOTIUNBNKE N ATTOOUVAUWONKE.
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoika Twv ZuvaAAaydaTIKwV looTIMIWY

AvaTiynoeig kail YITOTIMAOEIG

2.€ opouc HIMA 1oxUouV Ta £CNC:

" Orav n 1oomipia aoTig HIMNA Ege audavel,
XpeladovTal TTEPICOOTEPA DOAGpPIA VI VO
AyopaaoTei Eva eupw. H TIuA evog eupw aucavel
g€ Opoucg doAapiou, kal To doAapio HITA
UTTOTIUATAL.

" Orav n 1ooTipia oTig HINA Ege peiwverai,
xpeladovTal Alyotepa doAdpIa yia va ayopaoTEl
EVA EUPW. H TIuUN evOoC eupw MEIWVETAI O€
Opou¢ doAapiou, kal To doAdpio HITA
QvaTIUATAl.
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoika Twv ZuvaAAaydaTIKwV looTIMIWY

AvaTiynoeig kail YITOTIMAOEIG

Opoiwg, o€ eupWTTAIKOUC 0POUC, ICXUOUV TO

TTAPAKATW:

" Orav n 1ooTipia otnv Eupwlwvn Eg¢s audaver, n
TIUN €VOG dOAapiou aveRaivel o€ OpPOUC EUPW
KOl TO EUPW UTTOTIUATA.

" Orav n 1ooTipia otnv Eupwdwvn Eg¢g peiwveral,
N TIMA €VOC OOAQPIOU TTEPTEI OE OPOUC EUPW KAl
TO EUPW avaTiyAaTal.
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoika Twv ZuvaAAaydaTIKwV looTIMIWY

AvaTiynoeig kail YITOTIMAOEIG

[1a va kaBopioouue 1o HEYEDBOC PIaG avaTtiunong ) UTroTiunong,
uttoAoyifoupue TNV TTOOOOTIAI JETAPBOAN, W EENG:

In 2009, at time t, the dollar value of the euro was E;,e, = $1.403.
In 2010, at time t + 1, the dollar value of the euro was Eg/e..1 = $1.225.

The change in the dollar value of the euro was AEc,, = 1.225 — 1.403 =
$-0.178.

The percentage change was AE¢e /Es/er =-0.178/1.403 = —12.7%.
Thus, the euro depreciated against the dollar by 12.7%.

Similarly, over the same year:

In 2009, at time t, the euro value of the dollar was E¢ /. = €0.713.

In 2010, at time t + 1, the euro value of the dollar was Ec¢ /.., = €0.816.

The change in the value of the dollar was AE¢,s, =0.816 — 0.713 = €+0.103.
The percentage change was AE¢ s, /E¢ /s, = 40.103/0.713 = +14.4%.

Thus, the dollar appreciated against the euro by 14.4%.
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoika Twv ZuvaAAaydaTIKwV looTIMIWY

NMoAupepeic ZuvaAAayUaTIKES ICOTIMIES

[0 va aBpoicouv DIOPOPETIKEC TAOEIC OTIC OIUEPEIC
OUVOAAQYUATIKEC IOOTIUIEC O€ UIA JETPNON, Ol
OIKOVOOAGYOI uttoAoyidouV TIGC HETABOAEC TTOAUUEPWV
VOUIOMATIKWY ICOTIMIWY € ONADEC VOUIONATWY,
XPNOILMOTTIOIWVTAG EUTTOPIKA OTABUA TTPOKEIMEVOU VA
TTPOKUWYEI £VAC HEOOGC OPOC OAWYV TWV OIMEPWYV HETARBOAWY
yia KABe vouioua TG ouadac.

H 1TpokUTITOUCO PETPNON OvopadeTal HETABOAN OTNV
OTTOTEAECMATIKA CUVAOAAQYUOATIKE ICOTIMIO.
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nd the Foreign Exchange Market

Chapter 13: Introduction to Exchange Rates a

1 Ta Baoika Twv ZuvaAAaydaTIKwV looTIMIWY

NMoAupepeic ZuvaAAayUaTIKES ICOTIMIES

[a TTapadeiyua, €0Tw OTlI To 40% TOU £YXWPIOU EUTTOPIOU
vivetal ye 1n xwpa 1 kai 10 60% pe TN xwpa 2.

To eyxwplo vouioua avatiparal katd 10% €vavti 1nG
Xxwpac 1 aAAa utroTipdaTal 30% €vavTi TNG XWPAG 2.

[0 va UTTOAOYiOOUME TN METABOAR OTNV £yXwpEId
QATTOTEAECUATIKN OUVOAAQYUATIKNA ICOTIMIA
TToANaTtTAao1aloupe KABE YETAPBOAN TNG CUVAAAQYUATIKNG
IOOTIMIOG JE TO MEPIDIO EMTTOPIOU TTOU AVAAOYEI, KOl UETA
TTPOCOETOUE:

(-10% * 40%) + (30% * 60%) = (-0.1+0.4)+ (0.3 0.6) =
-0.04 + 0.18 = 0.14 = +14%.

2TO TTAPAOEIYUA AUTO, N EYXWPIA ATTOTEAECUATIKN
OouvOoAAQyUaTIKA IC0TIMIa €Xel uTTOTIMNBEI KaTa 14%.
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoika Twv ZuvaAAaydaTIKwV looTIMIWY

NMoAupepeic ZuvaAAayUaTIKES ICOTIMIES

[evIKA, €E0TW OTI UTTApYouVv N vouiopaTta otnv ouada, Kal
TO eyXwplo ePTTopIo PE N eTaipouc cival EpTTopio =
Eumopio, + Eumioplo, + . . . + EPYTTOPIO,.

Epapuolovtag Ta ENTTOPIKA OTABUA yIa KABE PeTaBOAN
OIMEPOUC CUVAAAQYUATIKAC ICOTIMIAC, N EyXwpla
QTTOTEAECUATIKI) CUVAAAQYUATIKN 1I00TIHIA (Egpective) OO
UETARBANOEI ocuppwva pe Tov akOAouBo oTaBuiouévo nEoo
OpO:

effective

AE _ AE, Trade, . AE, Trade, K oa AE, Trade,

Boeave 15y 159 4 Foa 99 4 4 4 g 15%

Trade-weightedaverageof bilateral nominalexchangerate changes
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoika Twv ZuvaAAaydaTIKwV looTIMIWY

NMoAupepeic ZuvaAAayUaTIKES ICOTIMIES

TXHMA 13-1 (1 atré 2)

105 AtroTeAeOUATIKEG

Foreign currency 2uvaAAaypaTIKEG looTIMIEG:
h;;";“f;’ 100 MeTaBoAn otnv Agia Tou
-2. QoLlar ’
diaypappa deixvel Tnv agia Tou
54 doAapiou METPNUEVN OTTO TNV
E r Ié
:5.:,?; G| ss Kevrpik Tpameda Twv HMA,
n— r 4
S %g XPNOIMOTToIWVTAG U0
‘“:E % S10QOPETIKEG ONADEG EEVV
75 VOMIOHATWY, SEKIVWVTAS ATTO
:: 3 L4 ' é
. Sl TNV TN Tou &eiktn 100 ToV
=S8 70 - :
585 g exchange rate lavoudpio Tou 2002.
238 Fed major currency i i i
85| ¥y index (basket of EvavTi giag opdadag 7 Bacikwyv
= | I i r'd Vé r
s currencies) L VOMIOHATWYV, TO SoAdpIO EixXE

EEDGE EDIDE EGIIEIA 2008 EEI'IDE- Eﬂlﬂ? 2008 2009 EGIIIJ U'ITOTI[JneEi KGTd 1T£pIO'O'6T£pO
atrd 25% HéEXPI TO TEAN TOU
2004, ka1 35% pEXP! TIG APXES
Tou 2008.
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoika Twv ZuvaAAaydaTIKwV looTIMIWY

NMoAupepeic ZuvaAAayUaTIKES ICOTIMIES
*XHMA 13-1 (2 amé 2)

ATTOTEAECHATIKEG ZUVAAAAYMATIKEG

Foreign currency 1135 looTipieg: MeTtaBoAR oTnv Agia Tou
baskets per 100 AoAapiou HIMA, 2002-2010
U.S. dollar Nominal effect (ouvéxeia)
(Yan 2002=100) %2 %T.lﬂi nze r;:ge "EvavTi 6pwg piag eupeiag opadag
- o0 L Fed broad index 26 vopIoHATWYV, TO OBOAdPIO EiXE
. E‘: 4 (basket of 26 currencies) X0l pévo 15% Tne agiag Tou péXP!
%ﬁ% 3 & 10 2004, ka1 25% péXpPI TO 2008. AuTd
58 I o@eileTal oTO OTI TO SOAdpIO
=3 80 KUHMAIVOTAV £VAVTI TWV BACIKWYV
= 751 VOMIOHATWYV aAAd n eupuUTEPN OHADA
. % Esfgile nspla)\augavs o’npavnKoug
sES exchange rate ENTTOPIKOUG ETaipoUg Twv HMA
&8 E Fed major currency (61Twg TNV Kiva Kail dAAEG ao1aTIKEG
“85) & index r'ir';i‘i‘i‘:}“f OIKOVOMIEC) TTOU SIaTAPNOAV
S . . . . . , oTa0ePEG, N OUVOEDEPEVEG, TIG

®%002 2003 2004 2005 2006 2007 2008 2009 2010 OUVOAAQYMOTIKEG ICOTIMIEG TOUG ME
TO0 SoAdplo. O1I TAOEIG AUTEG
AVTIOTPAPNKAV KATTWG META TRV
TTAYKOOHIA XPNHOTOOIKOVOMIKI
Kpion Tou 2008.
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoikd Twv ZUVOAAAYHATIKWYV loOTIMIWY

MNapddsiypa: Xpnon ZUvaAAayHaTIKWYV ICOTIMIWY

via Z0ykpion Tipwyv o€ éva Koivo Nopiopa

MINAKAZ 13-2

XpRion ZuvaAAaypaTikig looTipiag yia 20ykpion Tipwyv o€ éva Koivé Nopiopa
Mpdéoexe Twpa, 007! O Trivakag auTdg SEiXVEl TTWG TO UTTOOETIKO KOOTOG TOU ETTOUEVOU OHUOKIV
Tou James Bond o d1a@popeTiKEG TOTTOBECIEG ESapTATAI ATTO TIG VOMICHUATIKES ICOTIMIEG TTOU O

IoXUOUV.

Scenario 1 2 3 4

Cost of the tuxedo London £2,000 £2,000 £2,000 £2,000

in local currency Hong Kong HK$30,000  HK$30,000 HK$30,000 HK$30,000
Mew York $4,000 $4,000 $4,000 $4,000

Exchange rates HK$/£ 15 16 14 14
$/£ 2.0 1.9 2.1 1.9

Cost of the tuxedo London £2,000 £2,000 £2,000 £2,000

in pounds Hong Kong £2,000 1,875 £2,143 £2,143
New York £2,000 £2,105 £1,905 £2,105
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

1 Ta Baoika Twv ZuvaAAaydaTIKwV looTIMIWY

Mapdadeiypa: Xpnon ZuvaAAayuaTiIKwy looTigiwy
via 20ykpion Tipwyv o€ éva Koivo Noupioua

= MeTtaBoAEéc oTn cuvaAAayuaTIKA ICOTIMIO TTPOKAAOUV METAPBOAEC OTIC
TIMEC CEVWV TTPOIOVTWYV EKPPACHUEVWY OTO EYXWPIO VOUIOUA.

= MetaBoAéc oTn cuvaAAayuaTIKA ICOTIMIO TTPOKAAOUV METAPBOAEC OTIC
OXETIKEC TIMEC TTPOIOVTWYV TTOU TTAPAYOVTAI EYXWPIA OAAG KAl O€ CEVEC
XWPEG.

= Orav 10 VOUIOUA TNG XWPAC MAG UTTOTILATAI, Ol EYXWPIEC ECAYWYEC
yivovTal AlyoTeEPO aKPIBEC WC EI0AYWYEC YIA TOUC EEVOUC, Kal OI CEVEC
£CAYWYEC YivovTal aKPIBOTEPEC WC EICAYWYEC VIO TOUG KATOIKOUC TNG
XWPAG Hag.

= Orav 10 VOUIOUA TNG XWPOAC NAGC AVATIUATAI, O EYXWPIEC ECAYWYEC
YivovTal akpIBOTEPEC WG EI0AYWYEC VIO TOUC EEVOUC KAl Ol CEVEC
eCAYWYEC yivovTal AIlyOTEPO AKPIBEC WG EI0AYWYEC VIO TOUC KATOIKOUG
NG XWPAG Hag.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e. 17 of 81



Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

2 ZuvaAAayuaTtikEg looTigieg otnv Mpagn

KafeoTwta ZuvaAAayuaTIKwV ICOTIMIWY:
2100epég EvavTi Kupaivopevwy IooTIgiwy

O1 olIkovouoAGyoIl opadoTTolouV TA
O1APOPA TTPOTUTTA CUMUTTEPIPOPAC TWV
OUVOAAQYUATIKWY I00TIMIWY OE
KATNYOPIEC TTOU Eival YVWOTEC WG
KOOECTWTA CUVAAAQYMOATIKWV
ICOTIMIWV.

YTrapxouv dUo Baacikoi TUTTOI
KABEOTWTWY — TO KABEOTWGS OTABEPWYV
KAl TO KOBEOTWC KUMAIVOUEVWV
OUVOAAQYUATIKWY I0OTIMIWY
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

2 ZuvaAAayuaTtikég looTipieg oTnv Mpdgn

KafeoTwta ZuvaAAayuaTIKwV ICOTIMIWY:
2100epég EvavTi Kupaivopevwy IooTIgiwy

m KaBeoTwTta otaBepwyv (or TTPO0OEMEVWYV) CUVOANQYUATIKWY ICOTIUIWV
gival EKEiva oTa OTTOIa N GUVAAAQYUATIKNA ICOTIMIO JIAG XWPEAG KUPAIVETAI
o€ TTOAU oTeva TTAdiola (] akOPN Kal KaBOAoU) EvavTi KATTOI0U AAAoOU
vouiouaro¢ Baong yia Jia CUYKEKPIMEVN XPOVIKN TTEPIOdO, ouvBwG Eva
XPOVO I TTEPICOOTEPO. H ouvaAAayuaTIKr I00TIHIA YIS XWPEACS UTTOPEI va
TTApAUEIVEl ATTOAUTA OTABEPN YIA HEYAAEC TTEPIOOOUC UOVO €AV N
KuBEpvnon TTapeppaivel oTnv ayopad ¢Evou oUVOAAAYMATOC OTN Wia 1 Kal
OTIC DUO XWPEG.

m KaBeoTWTA KUMAIVOUMEVWY (1] EUEAIKTWYV) CUVAAAQYUATIKWY ICOTIMIWY
gival auTtd oTA OTToIa N CUVAAAQYUATIKN ICOTIMIO MIAG XWEAG KUPAIVETAI O€
Eva eUpUTEPO TTAICI0, KOl N KUBEpvNon OtV TTPOOTTABE va TIC
OTAOEPOTTOINOEI £vAVTI TOU VOUIONATOC BAong. AvaTIunoEIC Kal
UTTOTINNOEIC ITTOPOUV VO ouupaivouv aTro £10C O€ £T0C, ATTO JAVA O€
MAVA, aTTO JEPA O€ PEPQA, N KABE AETTTO.
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

EOAPMOIH

NMNpooparteg Eutrelpieg ZUVAAAQYHATIKWY ICOTIMIWY

2TOIXEIO OTTO AVOTTITUYMEVEG XWPES

*O1Tw¢ @aiveral oto oxnua 13-2, to doAdapio HIA BpiokeTal o€ pia
KUMQIVOUEVN OXEON ME TO YEV, TN OTEPAIVA, Kal TO Kavadiko OOAAPIO
(A loonie), [loon gival To TITNVO KOAUNBOC/WapoPayog TTou
QTTEIKOVICETAI OTO KEPUAQ).

*To doAdpio HIA utrokeital og peyain HETABANTOTNTAC ETTEIDN
BpioKeTal O€ £va KUMAIVOUEVO KOBEOTWG, | 0€ EAe00ePN
dlakUpavon.

*H davik Kopwva atroTeAEi Eva avTiBeTo TTapAdeIyua — oTabepn
OUVOAAQYUATIKA I0OTIUIO O€ PIA avaATITUYMEVN XWEA. YTTAPXEl HOVO
MO JIKPR METABOAR YUpW aTTO AUTH TNV ICOTIYIA, OXI TTEPIOCOTEPN
atrdé ouv TTANV 2%. Auto 0 TUTTOC OTABEPNC CUVAAAQYUATIKAC
|I0OTIMIOG ovopaleTal eUPog dIaKUHAvVONG.
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Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

EOAPMOIH

TXHMA 13-2 (1 atré 2)

U.S. $ per yen ($/¥) U.S. $ per pound ($/£) U.S. $ per Canadian $ ($/C$)
0.012 2.2 1.1
2.1
0.011 20 1.0
1.9
0.010 1.8 0.9
1.7
0.00 16 0.8
0.00 L2 0.7
1.4
0.007 1.3 0.6
1.2
A S S S S S S N Y S S
o o & & N v o P A2 & o P &N
S S P e P & m“ﬁ "'L?'ﬁ o '1?9 *"L‘?ﬁ & DS S D D D P

2UuTTEPIPOPA ZUuVaAAayHaTIKWV looTipiwy: ETriIAeypéveg AvatrTuyuéveg Xwpeg, 1996—
2010 To oxnua auté deixvel CUVOANAYUATIKEG ICOTIHIEG TPIWV VOUIOHATWY £VaVTI TOU doAdapiou
HIMA ka1 Tpeig EvavTi Tou eupw. Ta oToIXEIO TOU EUPW EEKIVOUV aTro 1o 1999, 6TV TO VOMICHA
TPWTOEICAXON. To yev, n oTepAiva Kal To Kavadikd doAdpio KupaivovTal OAa évavTi Tou doAapiou
HIMA. H otepAiva Kal To yeV KupaivovTal ETTiong £évavTi Tou eupw. H daviki Kopwva gival oTadeprn)
£€vavTi Tou eupw. H diakupavon otov KABeTo dgova gival TNG TAENG Tou 2 o€ 6Aa Ta diaypAauHATA.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e. 21 of 81



Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

EOAPMOIH

TXHMA 13-2 (2 atré 2)

Euros per yen (€/¥) Euros per pound (€/£) Euros per Danish krone (€/DKr)
0.0110 2.0 0.20
0.0105 1.9 0.19
0.0100 18 0.18
0.0095 1.7 0.17
0.0090 1.6 0.16
0.0085 e o1
0.0080
0.0075 1.4 0.14
0.0070 / 1.3 0.13 - .
0.0065 | £, introduced 1.2 0.12
0.0060 |  January 199 1.1 0.11
00055 —tt v v v o0l o o o T o0l o o
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2UuTTEPIPOPA ZUuVaAAayHaTIKWV looTipiwy: ETriIAeypéveg AvatrTuyuéveg Xwpeg, 1996—
2010 (ouvéyela) To oxAMA auTo deiXvel CUVOAAAYUOTIKEG ICOTIHIEG TPIWYV VOMIOHATWY EVaVTI
Tou doAapiou HIMA kai Tpeig EvavTi Tou eupw. Ta oToIXEIO TOU EUPW EEKIVOUV aTtrd To 1999, éTav 10
VOMIoNA TTPWTOEICAXON. To Yev, N oTepAiva Kal To Kavadikd doAdpio KupaivovTal OAa EvavTi TOU
doAapiou HIA. H otepAiva Kal To yeEV KupaivovTal ETTiong EvavTi Tou eupw. H daviki Kopwva gival
otafepn EvavTi Tou eupw. H diakopavon oTov KABETO Agova gival TnG TAENG Tou 2 o€ OAA TA
olaypdauppara.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e. 22 of 81



Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

EOAPMOIH

Npooparteg EutreIpieg ZUVAAAQYHATIKWY ICOTIMIWY

2TOIXEIO aTTO AVATITUOOONEVEG XWPES

O1 cUVOAAQYUATIKEC ICOTIMIEC TWV AVATITUCOOUEVWY XWPWV PTTOPEI
va gival TTOAU TTI0 EUMETARBANTEC ATTO EKEIVEC TWV AVATITUYHUEVWV.

* H Ivdia atmroTeAei Eva TTapAdeIypa pIag evOIAPEDNC TTEPIOXNC,
KATTOU METACU PIag oTaBePNnG Kal JIag EAeUBepa KUPAIVOUEVNG
|I0OTIMIAG, TTOU ovodaleTal EAEYXOMEVN S1aKUHavon (YVWOoTH
ETTIONC KAl W un-kabapn diakuuavaon, i TTONITIK TTEPIOPIOHEVNG
EUEAICIAC).

* O1 OpAUATIKEC UTTOTIUNCEIC, OTTWC EKEIVEC TNC TAUAAvVONC Kal TNG
NoTiag Kopéag 1o 1997, ovoualdovTal KPio€l§ CUVAOAAQYHATIKWY
ICOTIMIWYV KaI €ival TTOAU OUXVEC OTIC AVATITUOOOUEVEG XWPEC
atr’ OTI OTIC AVATTTUYMEVECG.
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EOAPMOIH

TXHMA 13-3 (1 atré 2)

Indian rupees per $ Thai baht per $ South Korean won per $
a0 &0
80 55
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70 45
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50 35
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40 75
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EmiAeypéveg Avatrtuocoopeveg Xwpeg, 1996-2010

O1 cUVOAAOYHOTIKEG ICOTIHIEG OTIG AVATITUCOOMEVEG XWPEG OEiIXVOUV £va UPU QPACHUA EUTTEIPIWV
Kal peyaAuTepn aotdBeia. H atréAutn otafepoTroinon gival ouvnOiopévn, aAAG TO EUGAWTO AUTWV
TWV CXNMATWY ATTO TTEPIOBIKES KPIOEIG (MTTOPEITE VA OEITE TA ATTOTEAECTHATA AUTWYV TWV KPICEWV
otnv TauAavdon, NoTia Kopéa, kal ApyevTiviy). O1 1I00TIHIEG TTOU eV gival atrOAUTH OTABEPEG UTTOPEI
va dgifouv katroia aotadeia (lvdia). Katroieg 1coTipieg éptrouv Babuiaia (KoAouBia). MTropei va
ouppei doAapiotroinon TnG oikovouiag (lonuepivog). O kaBeTog agovag HeTABAAAETAI KATA Eva
TTapdayovtag 3 oxX€on ME Ta TTAVW diaypdppaTa Kal éva Trapdayovta 10 yia Ta KaTw diaypdaupara.
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EOAPMOIH

Npooparteg EutreIpieg ZUVAAAQYHATIKWY ICOTIMIWY

2TOIXEIO aTTO AVATITUOOONEVEG XWPES

O1 cuvaAAaYPATIKEC ICOTIMIES OTIC XWPEC TNS AATIVIKAG ANEPIKAG

gival akOuN TTIoO EUPETARBANTN.

* H KoAouia rtapouaciadlel Eva TTapadelyua dIapopETIKOU TUTTOU
oT1aBepnc 1ooTIdiag. Edw o1 apxéc dev EBalav oav oTOXO Eva
ETTITTEdO yIa TO TTECO TNG KoAouRiag aAAd 1o TTETPEWAV va
UTTOTIMNBEI oTOBEPA pE Eva oxedOV oTaBePO pUBO VI OPKETA
xpovia, atro 10 1996 upexpl to 2002.

* AuUTOC 0 TUTTOC TOU OTaBEPOU diaKkavovIouou ovouadleTal
O10AioOnon (edv n cuvaAAayuaTikh ICOTIMIO OKOAOUBEI pia aTTANR
TAoN, TOTE TTPOKEITAI VIO dI0AIoBaivouoa IooTIUid, EVW €AV
EMTPATTEI KATTOIA dlAPOPOTToiNON, TOTE TO CUCTNMA ovouadleTal
d10AicOnon evrog opiwv).
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EOAPMOIH

TXHMA 13-3 (2 atré 2)

Argentine pesos per $ Colombian pesos per $ Ecuadorean sucres per $

5.0 5,000 29,000

4.5 4,500 27,000

4.0 4,000 23,000 \

3.5 3,500 21,000 Dollarization

. ! 17,000 completed

2.5 2,500 15,000 by end of 2000
13,000

2.0 2,000 11,000

1.5 1,500 9,000
7,000

1. '

0 1,000 5000
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EmiAeypéveg Avamrtuocoopeveg Xwpeg, 1996-2010 (ouvéxeia)

O1 cUVOAAOYHOTIKEG ICOTIHIEG OTIG AVATITUCOOMEVEG XWPEG OEiIXVOUV £va UPU QPACHUA EUTTEIPIWV
Kal peyaAuTepn aotdBeia. H atréAutn otafepoTroinon gival ouvnOiopévn, aAAG TO EUGAWTO AUTWV
TWV CXNMATWY ATTO TTEPIOBIKES KPIOEIG (MTTOPEITE VA OEITE TA ATTOTEAECTHATA AUTWYV TWV KPICEWV
otnv TauAavdon, NoTia Kopéa, kal ApyevTiviy). O1 1I00TIHIEG TTOU eV gival atrOAUTH OTABEPEG UTTOPEI
va dgifouv katroia aotadeia (lvdia). Katroieg 1coTipieg éptrouv Babuiaia (KoAouBia). MTropei va
ouppei doAapiotroinon TnG oikovouiag (lonuepivog). O kaBeTog agovag HeTABAAAETAI KATA Eva
TTapdyovTag 3 oxéon ME TA TTAVW Siaypdppata Kal Eva rapdyovTta 10 yia Ta KATW diaypAppaTa.
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Npooparteg EutreIpieg ZUVAAAQYHATIKWY ICOTIMIWY
NoupiopaTtikég Evwoeig kail AoAapioTtroinon

Y110 OUVONKEC PIAC VOMIOMATIKAS EVWONG, UTTAPXEI
KATTOI0 €i00C UTTEPEBVIKNAC DOUNG, OTTWC MIA EviAia
KEVTPIKI TPATTECA I MIO VOUICUATIKI apXr), TToU gival
UTTOAOYN OTIC XWPEG-MEAN. TO TTIO XAPOAKTNPIOTIKO
TTAPAOEIYUA MIOC VOUIOMATIKNC Evonc €ivail n
Eupwdlwvn.

Y110 ouvlnkec doAaploTroinong, UIa Xwpea UIOBETEI
MOVOUEPWC TO VOUIOUA pIag AAANC xwpac. O1 Adyol yia
TNV £TMIAOYI auThA TToIKIAouv. To MIKPO HEYEBOC TNG
XWPOC, Ol XOUNAEC €TTIOOOEIC OTN DIAXEIPION
VOUIOUATIKWY UTTOBECEWYV, 1 €AV 01 AVBPWTTOI ATTAWC
dev BEAouv TTAEOV va XpNOIYOTTOIOUV TO €OVIKO VOUIoUO
KAl OTPEPOVTAI JAlIKA O€ PIa eVOAAAQKTIKI) AUCH..
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EOAPMOIH

Npooparteg EutreIpieg ZUVAAAQYHATIKWY ICOTIMIWY

KaBsoTtwTa ZuvaAAaypaTikwy looTigiwy otov KOouo

To oxnua 13-4 dcixvel yia karnyoplotroinon tou ANT kaBeoTwTwy
OUVAAAQYUATIKWY I0OTIMIWY OTOV KOOMO, KATI TTOU JOG ETTITRETTEI VA
OOUNE TNV ETTIKPATNON OIOQPOPETIKWY KABEOTWTWY 0 OAN TNV
KAigoka avaueoa atro oTabePEC NEXPI KUMAIVOUEVEC IOOTIMIEG.

H karnyopiotroinon auth KAAUTTTel 192 olkovopieg yia 1o €106 2008,
KAl T KABEOTWTA Eival TALIVOUNMEVA PE TPOTTO TTOU EEKIVOUV ATTO TA
IO AUCTNPA TTPOCOENEVA TTPOG QUTA TTOU KUMAiIVOVTal TTIO
eAeUOEPQ.

ETITa XWPEC XPNOIUOTIOIOUV [Ia TTOAU OKANPI TTPOCdECN TTOU
OVOMACETAlI VOMIOMATIKO CUMBOUAIO, £va €i00C KOBEOTWTOC
OTABOEPNC I00TIMIAC TTOU €XEI €10IKOUC VOMIKOUC Kal d1adIKaoTIKOUG
KAVOVEG, Ol OTTOi0I €ival oXedIAoUEVOI UE TPOTTO TTOU VA KaBIoTOUV

TNV TTPO0deoN «OKANPAOTEPN» — ONAADN, TTIO OVOEKTIKY. M
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TXHMA 13-4 (1 a6 2)

Increasingly
fixed

‘Eva Paopa KaBeoTwtwy ZuvaAAayHaTIKwV IooTIMIWY O Trivakag deixvel gia Tpéo@arn
KATNYOPIOTTOINON KAOECTWTWY CUVAAAAYHATIKWY ICOTIMIWYV OE OAO TOV KOOHO.
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EOAPMOIH

TXHMA 13-4 (2 a1ré 2)

Pegged within Syria, Tonga

horizontal bands (2)

Crawling pegs (8) Bolivia, Botswana, China, Ethiopia, Iran, Irag, Nicaragua, Uzbekistan

I easinddCrawling bands (2) Azerbaijan, Costa Rica

Managed floating with Afghanistan, Algeria, Armenia, Bangladesh, Burundi, Cambodia, Colombia,

no predetermined path Dominican Rep., Egypt, Gambia, Georgia, Ghana, Guatemala, Guinea,

for the exchange rate Haiti, India, Indonesia, Jamaica, Kenya, Kyrgyzstan, Laos, Liberia,

(44) Madagascar, Malaysia, Mauritania, Mauritius, Moldova, Mozambique,
Myanmar, Nigeria, Pakistan, Papua New Guinea, Paraguay, Peru,
Romania, Sdo Tomé and Principe, Serbia, Singapore, Sudan, Tanzania,
Thailand, Uganda, Ukraine, Uruguay, Vanuatu

\4

‘Eva ®dopa KafeoTwTtwy ZuvaAAayHaTiKwy looTipiwy (Cuvéxela) O mrivakag Seixvel pia
TMPOCPATHN KATNYOPIOTTOINON KABECTWTWY CUVAAAAYHUATIKWY ICOTIMIWY O£ OAO TOV KOOHO.
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3 Ayopd =€évou ZuvaAAAyuaTOG

MEpa pE TN MEPA KAI AETTTO TTPOG AETTTO
Ol CUVAAAQYUATIKEG ICOTIMIEC
KaBopilovTal o€ TTAyKOOMIa KAiJaka
oTnNV ayopd EEVou oUVAAAAYyHaTOG (N
ayopa forex N FX), n otroia, OTTwg Kal
OTTOIOONTTOTE AAAN ayopad ival Eva
OUVOAO ATOMWYV, ETTIXEIPNOEWY, KAl
KATTOIWV ONUOCIWV OPYAVICUWY TTOU
ayopadouv Kal TTwAOUV.
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3 Ayopd =€vou ZUuVOAAQYHOTOG
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H ayopd ¢cévou ouvaAAdyuatocg dev gival Jia opyavwuevn
ouvaAAayr): N avTaAAayr) CUVTEAEITAI «OTO TAUEIOY.

H ayopd ¢cévou ouvaAAdyuatoc gival yadikn kai £xel DIOYKWOEI
OpAMATIKA T TEAEUTAIA XPOVIQ.

Tov AtrpiAio Tou 2007, n TTaykOoUIa ayopd ¢EVOUV OUVAAAQYUATOG

dlevripynoe ouvaAlayéc upouc $3.210 dioeKaToOUPUPIiwWY avda nuépa
O£ ouvaAAaypua.

Ta Tpia peyaAUTEPA KEVTPA CEVOU OUVOAAQYUQATOG BpiokovTal OTN
MeyaAn Bpetavia, oTig HIA, kai otnv lattwvia.

AN onuavTikG KEVTPA avTaAAayng ¢Evou ouvaAAayuaTog gival 10
Xovyk-Kovyk, 1o lNapiol, n Ziykatroupn, 1o 2idveu, Kal N Zupixn.
Xdapn otn 01aPopa wpag, OV UTTAPXEI OUTE WIA OTIYMN TNS NMEPAG
TTOU va NV yivovtal avtaAAayEG EEvou ouvaAAAyuaTOG KATTOU OTOV
KOO JO.
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3 Ayopd =€vou ZUuVOAAQYHOTOG

To ZuuBoAaio Spot

H amrAouoTepn cuvaAAlayr EEvou ouvaAAAyuaToGC gival Eva
OUMPBOAaIo apeonS avTaAAaynG EVOC VOUIOUATOC JE Eva GAAO
avaueoa o€ duo PEPN. Eival yvwoTtd we ocupBoAailo spot.

H ouvaAAayuaTikr 100TIMIO yIa T CUVAAAQyr auTr) ouyxva
QTTOKOAEITOI CUVAAAQYHOATIKA ICOTIMIO SPOL.

270 BIBAio auTo, n Xpron Tou OpoU «CUVAAAQYUATIKA ICOTIMIO»
avagEPETal TTAVTA 0TNV I00TIWIO Spot.

H texvoAoyia ofuepa pndevilel ouoiaoTIKA ToV KivOuvo aduvapiag
TOU €VOC UEPOUGC VA EKTTANPWOEI ATTO TNV TTAEUPA TOU TN CUVAAAQYN
(kivduvocg aduvauiag mAnpwunc N Kivduvocg diakavoviouou).

To oupBoAalo spot gival o TTAEoV KOIVOG TUTTOG ouvaAAayn ¢ Kal
epavietal oto oxedov 90% Twv aviaAdaywyv EEvou
OUuvaAAQyuOTOG.
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3 Ayopd =€vou ZUuVOAAQYHOTOG

KooT10o¢ 2uvaAAaywyv

* H diapopd peTaACU TIUNG ayopdc Kal TIMAS TTWANONG
ovopadetal spread. To spread gival JIKPOTEPO O€ PUEYAAEC
ouvaAAayec.

* Ta spread armroteAoUVv Eva onUAVTIKO TTAPAdEIYUA TPIBWYV
TNG ayopdag N KOOTOUG cuVaAAaywyv. O1 TPIBEC AUTEC
dNMIoOUPYOUV HIa «O@AVa» (Eva KEVO) METACU TNG TIMAC
TTOU TTANPWVEI O AYOPACTAG KAl TNG TIUNG TTOU EICTTPATTEI
0 TTWANTNG.

« Ta spread cival ev QuUVAPElI ONUAVTIKA VIO KAOE
UIKPOOIKOVOMIKN avaAuon TNG ayopdc ¢Evou
OUVOAAQYHQATOG, OMWCG OTIC TTEPICOOTEPEC
UAKPOOIKOVOUIKEC AVAAUCEIC YiveTal n UuTTO0E0N OTI AUTEC
Ol «OPNVEC» KOOTOUC OUVAAAQYWV OTIC QYOPEC Eival
XAMNAEC KAl UTTOPOUV VA ayvooUVTal.
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3 Ayopd =€vou ZUuVOAAQYHOTOG

Mapaywya
¥XHMA 13-5 (1 aTr6 2)

Exchange 1.60
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looTipgieg Spot Kai
MNMpoBesopiakég To
O1aypappa deiXVEl TIG
ICOTIMIEG SpOt Kal
TPIiNNVWYV TTPOBECHIOKWYV
Twv HIA yia To eupw o€
doAdpia ava eupw TO
£€1og 2008.

O1 100TIMiEG SPOt KAl Ol
TTPOBECHIOKES
aKoAouBoUv n pia Tnv
GAAN atrd TTOAU KOVTA.
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3 Ayopd =€vou ZUuVOAAQYHOTOG

Mapaywya

* EKTOC a11é TO CUNPOACQIO Spot UTTApXouV TTOAAG
AAAa oupBOAaIa OXETIKA PE TO EEVO OUVAAAaQyuQ,
OUNTTEPIAQUBAVOUEVWY TWV TTPOBECUIaKWY, Swaps,
futures, kai options. I'evikd, 6Aa autd Ta cupBoAaia
T OVOUAJOUUE TTOPAYWYA.

 H ayopd mapaywywyv ¢Evou ouvaAAdyuaTog givai
UIKPN O€ OXEON ME TN OUVOAIKN TTAYKOO IO ayopd
CEVOU OUVOAAQyuaTOC.
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EOAPMOIH

MNapdaywya =€vou ZUVOAAAYHATOG

YT1rapxouv TTOAAG oupBOAaIa TTAPAYWYWY OTNV ayopad ¢Evou
OuvaAAQyuaTog, atro Ta OTToia Ta akOAouBa gival Ta TTAEoV
ouvnOiouéva.

lNpoBeouiakda "Eva TpoBeopiako cupBoAaio dla@Epel atro Eva
oUMBOAaIo spot we TTPOG TO OTI Ta QU0 PEPN CUVATITOUV TO GUMPBOAaIO
oNMEPA, aAAG N pépa diakavoviouou yia TNV TTapadoon Twv
VOMIOUATWY gival aTo yEANov, § TTpoBeapiakr). O xpoévog TTapadoong, N
wpiuavong, ToikiAel. QoTdo0, €1TEIdN N TIMA KaBopileTal onuepa, 10
OUMBOAaIO OEV EVEXEI KaVEVAV KiVOUVO.

Swaps ‘Eva cupoAaio swap ouvduadlel TV TTapouoa spot TTwAnon
CEVOU VOUIOUOTOC JE HIa TTPOBEoUIOKN ETTOVAYOPA TOU 10i0U
vouiopatoc. Auto gival Eéva Koivoe ouuoAaio dUOo JEPWYV TTOU
ouvaAAdooovTal pe 10 id10 EUYOC VOUIOUATWY ouveXwe. O
ouvOUAO OGS dUO CUVAAAQYWYV HEIWVEI TO KOOTOG OCUVOAAQYWV.
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ECPAPMOIH
MNapdaywya =€vou ZUVOAAAYHATOG

Futures ‘Eva ocupyBoAaio future gival yia uttdoxeon o1 Ta U0 PEPN
TTOU TO £XOUV UTToypAayel Ba TTapadwoouv cuvAAAayua TO Eva OTO
AAAO O€ KATTOIO JEANOVTIKA NUEPOUNVIQ KOl € KATTOIO TTPOKOB0PIoHEVN
I0OTIMIO, OTTWGS AKPIBWC Kal o€ £va TTPoBeopIako ocupBoAalo. AvTiBeTa
ME TO TTPOBECMIOKO GUUBOAaIo, OUWG, Ta cupPoAaia futures wpipalouv
0€ OUYKEKPIMPEVEG NUEPOMNVIES KAl JTTOPOUV VA avTaAAACCOVTal O€ HIa
OPYAVWHEVN MEAAOVTIKI) CUuVaAAayn.

Options Mia option TTaPEXEI OTO €va NEPOC, TOV AYOPAOTH, TO
dIKaiwua va ayopdoel (va {ntnoel) N va TTouANoEl (va TOTToBETNOE!) £Eva
VOMIOHA Yia avTaAAayr) TTpo¢ Eva AAAO vOuIoua o€ Jia
TTPOoKaBOoPIoUEVN OUVOANQYUATIKI IOOTIMIO € M1 HEAAOVTIKA
nuepopnvia. O ayopaoTnG Oev EXEI KAMIa UTTOXPEWON VA KAVEI TN
ouvaAAayr Kal, CUYKEKPIUEVA, VO OTTOPACIOEl va JNV AOKNOEl TO
OIKAiWMA TOU €AV N TN Spot TNV NUEPQ TNS Angng atrodeixBei va eival
TTIO EUVOIKN.
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EPAPMOIH
MNapdaywya =€vou ZUVOAAAYHATOG

Ta TTOpAYWYA ETTITPETTOUV OTOUG ETTEVOUTEG VA CUUMETEXOUV TOOO O€
hedging (atropuyr) KivOUvou) 000 Kal € KEpOOOKOoTTIa (avaAnyn
KIvOUVOU).

m [Napddeiyua 1: Hedging. Q¢ €mKePAANG XPNMATOOIKOVOMUIKOG
TTapAywyv piag emxeipnong Twv HIA avapévete va eI0TTPACETE MIa
emtayn €1 ekatoppupiou peoa og 90 NUEPEC YIa ECAYWYEC TTOU
kavate otn aAAia. H Tpéxouca icoTipia spot gival $1.20 avd supw. H
ETTIXEiPNOT 0a¢ Ba TrpaypaToTroInoel {nUieg eav Ye Baon autn mn
oUMQWViIa To eupw ecaoBevoel kail gival AiyoTepo atrd $1.10 ava
EUPW. 2UMPOUAEUETE TNV ETTIXEIPNON 0QC va ayopaoel €1
EKATOUMUPIO o€ options o€ doAdpia o€ upia IcoTidia $1.15 avda eupw,
dlac@aAilovtag OTI Ol EI0TTPACEIC TNG ETTIXEIPNONG O€ eUupw Ba
TTwANBOoUV TouAdxIoToVv OTNV idI1a TIHM. AUTO «KAEIDWVEI» EVa
eEANAXIOTO KEPOOC AKOUA KI AV N I00TIMIa spot TTEoel KATw atrd $1.15.
AuTO gival 1o hedging.
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EOPAPMOIH
MNapdaywya =€vou ZUVOAAAYHATOG

Ta TTapAaywya ETTPETTOUV OTOUG ETTEVOUTEC VA
OUMUETEXOUV TOOO O€ hedging (atrogpuyr Kivdouvou) 600 Kal
o€ KgpdoakorTia (avaAnyn Kivouvou).

m [Napadeiyua 2: KepdookoTtria. H ayopa TTpog 10 TTapov
TIHoAoyei Ta eTAoIa futures oe eupw Evavt $1.30, aAAd
€0€ic TToTEVETE OTI TO OOAAPIO Ba ecaocBevrioel $1.43
OTOUG €TTOMEVOUC 12 pnRvec. Eav BEAeTe va 1oyapeTe, Ba
ayopaoceTe auTa Ta futures, ki av €xete dikio Oa
TpaydatotroinoeTe Eva KEPOOC 10%. Kabe etritredo travw
atrd $1.30 Ba TTapayel kEpdoc. Edv, dpwc, To doAdplo
gival akpIfwc N KATw atrd $1.30 Eva xpdvo atrd oAuEPQ,
n emévouor) oag o¢ futures Ba atrodelxbei (nuioyova.
AUTO gival KEpOOOKOTTIO. =
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3 Ayopd =€vou ZUuVOAAQYHOTOG

101wTEG MNMaAiKTEG

CopyrigWW@Q\O}{MGTO@InaﬂonaI Economics- Feenstra/Taylor, 2/e.

Baoikoi TTaikteg otnVv ayopd ¢Evou ouvaAAdyuaTog gival ol
ouvaAAaocoouevol. O1 TTepIocoOTEPOI CUVAAAaooouevol epyalovTal
VIO EMTTOPIKES TPATTECEG.

O1 d1aTpaTrefIKEG OUVAAAAYEG €ival TTOAU OUYKEVTPWTIKEG: TTEPITIOU
TQ Tpia TETAPTA OAWV TWV CUVOAAQYWYV OTNV ayopd ¢EVou
OUVOAAQYHATOG TTAYKOOMIWG dIaTTpayaTeUovVTal ATTd UOAIG OEKQ
TpaTTECEC.

H tepdoTia TAElopn@ia Twv cuvaAAaywyv oTnv ayopa
ouvaAAdyuaTocg ival dIaTPaTTE(IKEC OUVAAAQYEC ATTOBAETTOUCEG OTO
KEPDOC, KAl €ival OI CUVAAAQYHATIKEC ICOTIMIEC AUTWYV TWV
OUVAAAQywV TTOU atToTEAOUV TN BACN TWV ICOTIMIWY TNG ayopAc.

KaTtrolol opyaviodoi JTTopPEi va dIaTTpay ATEUOVTAl OTNV ayopd Qv
EXOUV EUTTAAKEI O€ EKTETAPEVEC OUVAAAQYEC EiTE YIa va ayopAoouV
EIOPOEC €iTE YIa va TTWANOCOUV TTPOIOVTA O€ CEVEC ayopeEC. Opoiwg,
KATTOIO N TPATTECIKA XPNMOTOOIKOVOMIKA 10pUMATA, OTTWC Ol
ETAIPEIEC apoIBaiwv KEPaAaiwy, UTTOPEI va KivnBouv TTpog TNV
KATEUOUVON TwWV JIKWYV TOUC AEITOUPYIWY OTNV ayopd ¢EVou
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3 Ayopd =€vou ZUuVOAAQYHOTOG

Evépyeleg Tng KuBépvnong

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e.

Mia KuBEpvnon JTTOPEI va TTPOCTTaOnoEl va EAEYEEI ATTOAUTA THV
ayopad eutrodidovtag TNV EAeUBepPN AsiToupyia TNG, TTEPIOPIfOVTAC TN
dlatrpayudaTeuon N Kivnaon TnG ayopdg cuvaAAQyuaTog, N
EMMTPETTOVTAG TN OIATTPAYUATEUCN OTNV AYOPA CUVAAAQYUATOG HOVO
MEOW KUBEPVNTIKWY dlaUuAwyv. AUuToU Tou €id0UG Ol TTOMITIKEG
ATTOTEAOUV MIA HOPYPr EAEYXOU KEQAAAiIiWYV, £vVAC TTEPIOPICHOC TWV
OlIACUVOPIOKWY XPNHUOATOOIKOVOMUIKWY GUVAAAQYWV.

H kKuB€pvnon ptropei va dnUIoupyroeEl Yia TTionn ayopd ¢Evou
OUVAAAQYUATOG KAl va Yyneioel Eva VOUO TTOU VO ATTAITEI Ol
avBpwTrol va ayopdalouv Kal TTwAoUV O€ auT TRV ayopd OTIC
ETTioNUa KABOPIOPEVEG 1I00TIHIEC. QOTOCO, NTTOPEI VA ETTIMEIVOUV
OpaCTNPIOTNTEG EKTOC AUTOU TOU UNXAVIOMOU, «OTO OPONO» O€
MOaUpPES ayopES I TapAAANAEC ayopég, OTTou o1 AvBpwTTOI JTTOPOUV
VA OUVAAAAooovTal O€ I00TIMIEG TTOU KaBopilovTtal atro TIG OUVAUEIG
TNG ayopdc.
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3 Ayopd =€vou ZUuVOAAQYHOTOG

Evépyeleg Tng KuBépvnong

« Mia AlyoTEPO dPAOTIKA EVEPYEIQ TWV APXWYV Eival va
EMTPEYPOUV TN AEITOUPYIA IDIWTIKAC AYOPAG CEVOUV
OUVAAAAQYUATOC aAAG CUyXPOVWCG va KaBopioouv 1) va
EAEYXOUV TIC TIMEC CEVOU OUVOAAQYUOTOC OTNV ayopd
UEOW TTapEUPBaoNG, Hia OpACH TTOU ouvNBWG
avaAappaveTal atro TNV KeVTPIKA TpATTeda TNG XWEAC.

« [la va dlatnpnoel hia otaBepr) ouvaAAayPaTIK 100TIWIA,
N KEVTPIKN TPATTECQ TTPETTEI VA Eival ETOINN VO AYOPACEl N
va TTWANCEl OIKO TNG VOUIOUd, AVTAAAQCCOVTAG TO UE TO
CEVO VOUIoua Baong, o€ pia aTaBepn) Tiun.

e 2TNV TTPACN, N dlATAPNON KATTOIWY ATTOBEUATIKWY O€
CEVO VOUIOUQ JTTOPEI va atrodelxBei datravnpo Kal
aBéBalo KABwG ol TTOPOI €ival CUVOEDENEVOI OE CEVO

Vol OH IoUa Kal Ta omoeapam UTTOpPEi va eCavrtAnOouv.

h Publishers- International Eco stra/Taylor, 2/e. 43 of 81



Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

4 Arbitrage ka1 ZuvaAAaypaTtikéG looTIMieg Spot

* H mmo Baoikn atro TS dpaoTNPIOTNTEC TTOU AVAAANBAVEI
1I01WTNG TTAIKTNG O€ OTTOIadNTIOTE ayopd €ival To
arbitrage, pia EUTTOPIKI OTPATNYIKN TTOU EKPJETAAAEUETAI
KABe eukaipia KEPOOUC TTOU TTPOKUTITEI ATTO TIC JIAPOPEC
OTIC TIMEC.

* Me atmrAoucg 6poug, arbitrage onuaivel va ayopalouue o€
XAUNAN TIUA Kal va TTWAOUUE o€ uynAr. Eav uttapxouv
TETOIEC EUKAIPIEC KEPOOUG OE PIa ayopd, TOTE aUTn
OewpeiTal OTI BpioKeTaI EKTOC I00PPOTTIAC. EAv dev
UTTAPXOUV TETOIEC EUKAIPIEC KEPOOUC, TOTE OEV UTTAPXEI
arbitrage. H ayopa cival o€ 1Ico0ppoTTia KAl IKAVOTTOIEi
TN ouvlnkn pun vutrapéng arbitrage.
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4 Arbitrage ka1 ZuvaAAaypaTikéG looTipieg Spot

IXHMA 13-6
A [ B
1 dollar X E o E MY = F 2% pounds
in New York .
Sell dollar for pounds in New York
in New York
Transfer dollars Transfer pounds
to London to New York
C London D
% E ondan
1 dollar ki E £L,f$d pounds
1) et Sell dollar for pounds in London
in London

Arbitrage kai looTipieg Spot To arbitrage diac@aAilel 0TI oI cuvaAAayég
VouIoNATWY oTn Néa YopKn katd pRkog tng diadpoung AB cupfaivouv oTtnv idia
IooTIMiO uEow Aovdivou Katd pnkog tng diadpoung ACDB. 1o B o1 oTepAiveg TTOU
EICTTPATTOVTAI TTPETTEI VA gival iO1EG. AOCXETWG ME TO TTOIA TTOPEIO aKOAouBoUE yia va

h N.Y. Lond
@ddooups oto B, E; =FE 3"
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4 Arbitrage ka1 ZuvaAAaypaTikéG looTipieg Spot

Arbitrage pe Tpia NogiopaTta

« To TpIywvIKO arbitrage Asitoupyei we €€AC: TTWAEITE doAdpIa o€ avTAAAayua
ME EUPW, KAl ANECWC TTWAEITE T i1 EUPW PE AVTAANQYUQ OTEPAIVECG.

« [evikwg, Tpia armoteAéouara gival kai TTaAl Tlava. H aueon avraAlayn
OoAapiwV yia OTEPAIVEG EXEl KOAUTEPN 100TIYIA: Eg/g > Ege Ege. H €ppeon
avtaAAayn €xel KAAUTEPN 100TIYIA: Egg < Ege Egjg, 1 01 U0 oUVaAAQYEG
£XOUV TNV idla IooTIHia Kal a1rodidouV To id10 aTToTEAETUA: Egg = Ege Egs.
Movo oTnv TEAeuTaia TTEPITITWON OEV UTTAPYXOUV EUKAIPiEC KEPOOUG. Eivail
MIa ouvOnkn un-uTrapéng arbitrage:

L £/€
%£/$ _ E£/€ E€ I$ —
Direct %$/€
exchangerate Crossrate

* H ékppaon oTo OeCI6 PEPOG, dNAAdN £vac AGyog dUO CUVOAAQYUATIKWY
|IOOTIMIWYV, OVONACZETAI OTAUPOEIONG ICOTI|IA.
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4 Arbitrage ka1 ZuvaAAaypaTikéG looTipieg Spot

2XHMA 13-7
A X E. /s B
1 dollar Eess= Exjebess
Sell dollar for pounds pounds
X Eesg X Eg e
Sell dollar foreuros
C
Eess
euros

Arbitrage kol oTaupo<IOEiG 1I00TIMIES To TPIYWVIKOG arbitrage diac@alilel 611 To
AMECO EUTTOPIO VOUIOHATWY KATA MAKOG TNG TTopeiag AB Aaufavel xwpa otnyv idia
OUVAAAQYMATIKA 1I0OTIMIO, OTTWG NECW EVOG TPITOU VOMIOHATOG KATA MAKOG TG 000U
ACB. Ta eupw 1TOU £I0TTPATTOVTAI OTO B TrpéTTel va gival idia kal Je TIG dUO TTopEieg,
kat B o =E; cEeg

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e. 47 of 81



Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

4 Arbitrage ka1 ZuvaAAaypaTikéG looTipieg Spot

2Taupoeldeic looTipieg kKal Nopiopara-Oxquata

Y1rapyxouv 160 dIa@OPETIKA VOUIOUATA OTOV KOOUO TNV £TTOXN TTOU
vpaoetal 1o BIBAIo autd. QoTdo0, N TEPACTIA TTAEIOWPN@Ia TWV
VOMIOUATWY OTOV KOOPO aviaAAGooovTal QUECa JOVO PE Eva 1l dUO
atrd Ta BACIKA vodioparta, OTTws To OOAAPIO, TO EUPW, TO YEV, KaI N
OTEPAIVA, KAl iCWG KATTOIO AAAQ VOUIOUATA YEITOVIKWY XWPEWV.

[TOAAEC XWpPEC KAVOUV TTOANEC auvaAAayEC ye Baoika vouiopara,
OTTWG 1O dOAdpIo HITA, o1ToTE 01 AVBPWTTOI £XOUV TTAVTA TNV ETTIAOYI)
Va EUTTAAKOUV O€ JIa TPIYWVIKA ouvaAAayr) 0Tn OTAUPOEION I00TIUIQ.

Orav £va 1piTo VOuIoNa, OTTwG To doAapio HITA, xpnoigoTroigital o€
QUTEG TIC OUVAAAQYEC, TO VOUIOUO QUTO ATTOKOAEITAI VOMIOHA-OXNMA,
eTTEION OEV ATTOTEAEI TO EYXWPIO VOUIOMA KAVEVOC ATTO TA
EUTTAEKOUEVA PEPN OTO EUTTOPIO, KAl XPNOIMOTIOIEITAI ATTAWG WG
eVOIAUEDO.
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5 Arbitrage ka1 EmiTékia

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e.

‘Eva onUavTIKO EpWTNMA YIA TOUG ETTEVOUTEG €ival TO O€ TTOI0 VOUIOMA
Oa TTPETTEI VA €XOUV Ta PEUCTA OIOBECIUA TOUG.

@a ytTTopoucE N TTWANON ATTOBEUATWY EUPW Kal N ayopd
aATTo0eATWY OOAAPIWY Va ATTOdWOOUV £va KEPDOC YIA KATTOIOV
Tpatreditn; ATTOQAOcEIC oav KI auTéC KaBopilouv TN {RTnon doAapiwyv
EVAVTI TOU EUPW KAl TN OUVOAAQYUATIKI I0OTIMIA HETACU TwWV dUO
VOUIOUATWV.

To MNMpoBAnua tou Kivbuvou 'Evac Tpatreditng Bpioketal otn NEa
YOpkn Kai N TpAtreld Tou evOlagEpEeTal yia atrodooelc ae doAApIa
HIMA. Mia katdBeon o€ doAGpIa TTANPWVEI hIa YVWOTA Aattod0o0n, 0€
doAdpia. Opwg, yia KatdBeon o€ eupw TTANPWVEL JIa aTTOd00N O€
EUPW, KAl O€ £va XPOVO aTTO ONUEPO OEV UTTOPOUNE va YVWPICOUNE
uE BePaidoTnTa TTOI0 BA €ival N cuvaAAayUaTIKA 1I00TIMIO doAapiou-
EUpW.

To arbitrage ywpic pioko kai 1o arbitrage ue pioko odnyouv o€ dUO
ONMAVTIKEC OUVETTEIEC, TTOU OVOUAloVTal OUVONKES 1I00TIUIaC.
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5 Arbitrage kai ETTiToKia

Arbitrage xwpig Pioko: KaAuppévn looTipia ETTiToKiwy

 ‘EoTtw o011 Ta oupBoAaia avtaAAaynic eupw peE doAdpla gival ETACIA
Kal ouveTTayovTal dia I00TIdia Fg ¢ O0Aapiwy ava supw. AuTh gival
YVWOTHA WG TTPOOECUIAKT 1I0OTIIA.

« EdQv etrevdUoeTe O¢€ pIa KataBeon doAapiwv, 1o $1 TTOU
TotroBetrioaTe o€ £va T1patrediko Aoyaplaopo oTic HIMA Ba agider (1 +
ls) dOAApIa o€ Eva xpovo atrd Twpa. H agia oe doAdpia Tou
KEQAAQIOU KAl TOU TOKOU YIa TNV KATABeon o€ 1patrediko
Aoyapiaouo otig HINA ovopadletal arrodoon doAapiou.

* EaQv eTevdUOETE O€ PIa KATABEON EUPW, TTPETTEI TTPWTA VA
METATPEWETE TO DOAAPIO O€ EUPW. XPNOIUOTTOIWVTAG TNV ICOTIUIA
spot, $1 ayopadlel onuepa 1/E ¢ ¢ eupw. Autd t1a 1/E ¢ ¢ eupw Ba
TOTT00ETNBOUV O€ £va TTPOBECUIaKO Aoyaplacud o€ eupw TTou Ba
aTTOOIOE! i ¢, ETTOPEVWG O £va XpOvo Ba agifouv (1 +i¢)/Eg ¢ eUpW.
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5 Arbitrage kai ETTiToKia

Arbitrage xwpig Pioko: KaAuppévn looTipia ETTiToKiwy

* [1a va atroQuyeTE AQUTOV TO KivOUVO, XPNOIMOTIOIEITE Eva TTPOBECUIOKO
OUMPBOAQIO OrjMEPO KAl KAVETE M1 JEAAOVTIKA ouvaAAayr) oTnv
TTpoBeapiakn 100TIHIA Fg e. Ta (1 +1¢)/Eg ¢ EUPW TTOU Ba £XETE OE EVal
XPOVO UTTopouV TOTE va aviaAAayouv pe (1 + i ¢)Fg /Eg ¢ DOAAPIQ, N N
atrédoon o€ 0OAApIa VOGS Aoyaplacuou o€ eupw.

(L5 ) L+ i)

Dollarreturn ondollardeposits 1 42 38€
Dollarreturn oneuro deposits

* H ékppaon aut ovoualetal KAAUMHEVN 1o0oTIMiIa eTTITOKIWY (CIP)
ETTEION OAOG O KiVOUVOC TWV ICOTIMIWY ATTO TNV TTAEUPA TOU EUPW
EXEI KOAU@OEI aTTO TN XPrjon evog TTPOBECUIOKOU OUNBoAdiou.
MTTOpOUE VO TTOUUE OTI JIa TETOIQ CUVAAAQYH XPNOIUOTIOIEI
UEAAOVTIKN KaAuwn.
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5 Arbitrage kai ETTiToKia

2XHMA 13-8
A ; B
®(1+1 Fs e
1 s (14 ig) =g (L+ 7e)
dollar today Earn interest . "
an ﬂ'ﬂ!l!ﬂl"ﬂ'ﬂ'pﬂﬂ.r dollarsin one year
1 4 FI.-’u
E:_-"‘:
Sell euros
Sell dollar Jfor dollars
for euros forward,
today one year ghead
C . D
1 X (1+ %) 114
wal.-'( ESI.I'I'.'l: L}

Earn interest

, euros in one year
on euro deposit

euros today

Arbitrage kai KaAuppévn looTigdia ETTITOKIWY Yré ouvlrikeg CIP, o1 amod60¢ig o€
aUTOUG TTOU KATEXOUV TOKOQPOPEG KATAOETEIG 08 HOAApPIA TTOU KIVOUVTAI KATA MAKOG Tou AB TrpéTrel
va I00UVTaAl JE TIG ATTOBOCEIG TWV ETTEVOUCEWYV OE EUPW TTOU KIVOUVTAI KATA MAKOG TNG TTOPEIag
ACDB e Tov Kivdouvo va atraAgi@eral pe Eva rpoBeopiaké cuuBoAalo. ETTopévwg, oto B n
atrédoon Xwpig pioko TTPETel va gival idia Kal oTig SUo S1adpopEG, Kal

: Fs/e .
A+ig)=—2<1A+i.)
E
$/€
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EPAPMOIH

2roixeia yia Tnv KaAuppévn lootigia ETTiTokiwy
2XHMA 13-9 (1 a1é 2)

Profit implied 15%
by deviation
from CIP
(% per annum)

10

_5 1 1 1 1 1 | 1 1 | 1

1970 1972 1974 1976 1978 1980 1982 1984 1986 1988 1990 1992 1994

XpnuaTtooikovouikn AtreAsuBépwon kal KaAuppévn looTtigia EmiTokiwv: Arbitrage
MeTagU MeyaAng Bperaviag kai Meppaviag To didypappa autéd deixvel Tn Sia@opd oTIG
MNVIaiEg aTTOOO0EIG TWV KATOBECTEWY OE OTEPAIVEG ETTI KATABECEWV BPETAVIKWY OTEPAIVWYV Kal
YEPMOAVIKWY HAPKWY XPNOIMOTTOIWVTAS P00 HIOKN KAAUWN, atrd 1o 1970 péxpl To 1995. 21n
OekaeTia Tou 1970, n d1a@opPdA €iXe BETIKO TTPOONHMO KAl ATAV OCUXVA MEYAAN: 01 CUVAAAACOOMEVOI
0a képdIfav atrd To arbitrage METAKIVWVTAG XPAMATA ATTO KATAOEOEIG O OTEPAIVEG OE KATABEOEIG

o€ JApKaA, aAAd ol EAeyXOl OTIG KIVIIOEIG KEQAAQiwV TOUuG EUTTOBIJaV va TO KAVOuv eAeU0epa.
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EOAPMOIH

2roixeia yia Tnv KaAuppévn lootigia ETTiTokiwy
2XHMA 13-9 (2 atré

Profit implied 15%
by deviation
from CIP
(% per annum)

10

1979: UK. copital controls abolished

1981: German capital controls obolished

_5 1 1 1 1 1 | 1 1 | 1

1970 1972 1974 1976 1978 1980 1982 1984 1986 1988 1990 1992 1994

XpnuaTtooikovouikn AtreAsuBépwon kal KaAuppévn looTtigia EmiTokiwv: Arbitrage
METAEU MeydAng Bpetaviag kai Meppaviag (ouvéxeia)
MeTd TNV XPNHOATOOIKOVOMIKA ATTEAEUOEPWON, Ta KEPON AUTA OUCIACTIKA
gaavioTnkav Kal dev TTapéPeIvav eukaipieg arbitrage. O1 ouvOnkeg CIP ioxuav Tépa
a1Té KATToIEG ATTOKAIOEIS TTOU TTPONABaV aT1ré KO6OGTN CUVAAAAYWV Kal a1ré o@AAuara
OTIG HETPROEIG.
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5 Arbitrage kai ETTiToKia

Arbitrage pe Pioko: AKGAutrtn looTiyia EmTiTokiwy

2TNV TTEPITITWON AUTH, Ol CUVAAAQCOOUEVOI AVTIMETWTTI(OUV KivOUVO
aTTO OUVAAAQYMUATIKES IOOTIMIES KAl TTPETTEI VA KAVOUV UIa TToOLBAEWn TNG
MEAAOVTIKAG 100TIMIOG Spot . Oa avapepOuaoTe TNV TTPORAEWN WG E’f)é
oTroia Ba aTToKaAoUNE avapevouevn ouvallayuaTikr icoTigia. Me Baon
TNV TPOPRAewn eocig avapévere omta (1+i.)/ Eg,. €upw, Ta otmoia Ba
éxete o€ éva Xpovo Ba aifouv L+ic)/ Eg / Ege bTav petatpémovral
o€ 0oAApIa, ONAAdN TNV ITPOCOOKWUEVH ATTOd0CN OE OOAQPIA TWV
KataBEoswyv o€ eupw, ONAadN TNV avauevopevn acia o doAAapIa Tou

KEQAAQIOU KAl TWV TOKWYV YIO KATABEOEIC O€ EUPW.
H ékppaon yia TNV akAAUTTTn 1Io0oTIdia eTTITOKIWV (UIP) givarl:

Q4i) = @+io)=ee

Dollarreturn on 1 4 2 E%€

dollardeposits Expecteddollarreturn
oneurodeposits
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5 Arbitrage kai ETTiToKia

2XHMA 13-10
A B
f?
| E
) * (147 (14 ) mp (1 3)
/e
dollar toda i
¥ f””;'_i'”':f"’-” _ expected dollars
on dollar deposit in one year
A1
Fn < Eg
Sell dollar Sell guros
farauros for dollars
today in one year
C i}
1 KA1+ ig) A 1+i)
'EL-'I E s i
puros today Earm interest expected euros
on e deposit in one year

Arbitrage kai AKGAuUTTTn looTigia ETTiToKiwyv Yré ouvlnkeg UIP, ol atrod6oeig
TWV KaTaBEéoewv o SoAdpia TTou akoAouBouv Tnyv Tropeia AB Trpétrel va gival ioeg pE
TIG OVOMEVOMEVEG ATTOOOCEIG TWV ETTEVOUCEWYV OE EUPW TTOU AKOAOUBOUV TO
gmikivdbuvo povotrdri ACDB. ‘ETol, oto B n avapevopevn amdédoon Ba mrpétrel va givai
id1a yia Ta SU0 HOVOTTATIA, KAl o
@+ig)= —E$’€ L+i.)

$/€
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5 Arbitrage kai ETTiToKia

Arbitrage pe Pioko: AKGAutrtn looTiyia EmTiTokiwy

T1 KaBopilel Tnv looTipyia Spot; H akaAutrTn 1IcoTIdia
ETTITOKIWYV ATTOTEAEI IO ouvONKN XwpEic arbitrage, 1Tou
TTEPIYPAPEI [IA ICOPPOTTIA OTNV OTTOIA Ol ETTEVOUTEG Eival
adIAPOPOI HETAEU TWV ATTOOOCEWV KATTOIWY OKAAUTITWYV
EVTOKWV TPATTECIKWYV KATaBEoEWY o€ OUO vouiouara (0TTou
Oev XpNOIYOTTOIOUVTAl TIPOBECHIAKA CUNBOAQIQ).
MTropoupue va avadiatdgoue TOUG OPOUC TNG £KPPACNS TNG
OKQAUTITNG I0OTIMIAC ETTITOKIWY WOTE VO AUCOUME WG TTPOG
TNV 100TIUIa Spot:

1+1,

E,=E;
$/€ $/€ -
1+
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5 Arbitrage kail ETTITOKIO

[Teplouaiaka ZToixeia Kal o1 1d10TNTEC TOUG

To OUVOAIKO XaPTOPUAAKIO EVOG ETTEVOUTN OE TTEPIOUCIOKA OTOIXEIN
UTTOPEI va TTEPIANaNPBAVEI HETOXEC, OJOAOYA, aKivnTn TTEPIOUTIia, Epya
TEXVNG, TPATTECIKEG KATABEOEIC O€ DlIAPOPA VOUioNaTa, KOl OUTW KA’
e¢nNc. OAa Ta TTEPIOUCIAKA OTOIXEIQ £XOUV TPEIG IDIOTNTEG TTOU
ernpeadlouv T ATNON: atrddoon, Kivouvo, Kal BaBudg peuaToTroinong.
NMNoocooTd ATT6d00NG VOGS TTEPIOUCIAKOU OTOIXEIOU Eival N CUVOAIKN
KaBapr au¢non Tou TTAOUTOU TTOU TTPOKUTITEI OTTO TNV KATOXN TOU
TTEPIOUCIOKOU OTOIXEIA VIO UIA CUYKEKPIMEVN XPOVIKN TTEPI0dO, ouvrnOBwg
EVa XpOovo.

O KivOuvog £vVOC TTEPIOUCIAKOU OTOIXEIOU aVa@PEPETAl OTO EUMETABANTO
TOU TTO00C0TOU ATTOO0CNG TOU.

O BaBu6g peuoTOTTOINONG EVOC TTEPIOUCIAKOU OTOIXEIOU avaPEPETal
OTNV EUKOAIQ Kal TNV TaXUTATO JE TNV OTTOIO JTTOPEI VA PEUCTOTTOINBEI 1)
va TTwANOEI.

AvagpepOpaoTe TNV TTPOPAEYN TOU TTOOOCTOU ATTOO0CNC WG

copyio TIROTOOKWHEVO. TTOTOGTO. ATTOO00NG. e
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EOAPMOIH

2Tolxeia yia Tnv AKAAUTTTN looTipia ETTiToKiwv

» Niaipwovtag Tnv UIP pe v CIP, éxoupel=Eg ./ F,,. . N

o¢ = Fye - ETTOUEVWG BAETTOUPE OTI AV Kal N
QvVaNEVOUEVN MEAAOVTIKI ICOTIMIO SPOt Kal N
TTPOBECUIAKN ICOTIMIO XpNOIJoTTolouvTal o€ dUO
OIAPOPETIKEC HOPYPEC arbitrage—ue PIOKO KAl XwWPIg
PIOKO — O0€ KATAOTAON I00PPOTTIaC OV Ba TTPETTEI va

dlapEpouV KaBOAou. Oa TTpETTEl va gival akpIBwc idiec!

 Eav ioxuouv T000 N KOAUPUEVN 000 Kal N aKAAUTITN
IOOTIMIA ETTITOKIWY, N TTPOBECUIOKN ICOTIUIO TTPETTEI VA
gival ion JE TNV AVAUEVOUEVN MEAAOVTIKN 100TIUIO SPOt .
Ol e1TeVOUTEC BeV £xouv AOYOo va TTPOTINACOUV TNV
QTTOPUYN TOU KIVOUVOU XPNOIMOTTOIWVTAC TTPOBECHIOKN
I0OTIHIa, ] va avaAdBouv Tov KivOuvo avapéEvovTag TN
MEAAOVTIKN I0OTIMIO SpOt.
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EOAPMOIH

2Tolxeia yia Tnv AKAAUTTTN looTipia ETTiToKiwv

/4

« Alaipwvtag Tnv UIP pe v CIP, éxoupe 1=E; ./ Fc . 1
o/ = Fy/c- ETTOMEVWG BAETTOUPE OTI OV KAl N
QvVaNEVOUEVN MEAAOVTIKI ICOTIMIO SPOt Kal N
TTPOBECUIAKN ICOTIMIO XpNOIJoTTolouvTal o€ dUO
OIAPOPETIKEC HOPYPEC arbitrage—ue PIOKO KAl XwWPIg
PIOKO — O0€ KATAOTAON I00PPOTTIaC OV Ba TTPETTEI va
dlapEpouV KaBOAou. Oa TTpETTEl va gival akpIBwc idiec!

 Eav ioxuouv T000 N KOAUPUEVN 000 Kal N aKAAUTITN
IOOTIMIA ETTITOKIWY, N TTPOBECUIOKN ICOTIUIO TTPETTEI VA
gival ion JE TNV AVAUEVOUEVN MEAAOVTIKN 100TIUIO SPOt .
Ol e1TeVOUTEC BeV £xouv AOYOo va TTPOTINACOUV TNV
QTTOPUYN TOU KIVOUVOU XPNOIMOTTOIWVTAC TTPOBECHIOKN
I0OTIHIa, ] va avaAdBouv Tov KivOuvo avapéEvovTag TN
MEAAOVTIKN I0OTIMIO SpOt.
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EOAPMOIH

2Tolxeia yia Tnv AKAAUTTTN looTipia ETTiToKiwv

« EA&v 6uwce n Tpobeocuiakn I00TIPIa IcOUTAl JE TNV
TTPOOOOKWHMEVN I00TIMIO SPot, TOTE N AVAMEVOHMEVN
UTTOTiNNON (AvAPECSa OTO CHUEPA KAl TN MEAAOVTIKN
TEPiIOdO) €ival ion YE TO TTPOOBECHIOKO ACPAAICTPO
(TNV TT0000TIAIO dlIAPOPA PETAEU TTPOOECUIAKIC I00TIMIOC
KAl I0OTIMIAC Spot):

I:5]5/€ 1 = §/€ 1

3 3

Forward premium Expectedrate of depreciation

 Evw 10 apI1oTEPO PEPOC Eival EUKOAO va TO
TTAPATNPNOOUNE, Ol TTPOCOOKIEC OTO OECIO NEPOC
ouvnBwc dev KaTaypagpovTal.
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EOAPMOIH

2Tolxeia yia Tnv AKAAUTTTN looTipia ETTiToKiwv

2XHMA 13-11

Line of best fit

Expected rate of +15% -
depreciation
(Home versus
Foreign

% perannum)  *10T

Relationship
predicted by
(IP and UIP

+5

-10 I 1
-10 -5 0 +5 +10 +15%

Forward premium (Home
versus Foreign, % per annum)
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2roixeia yia tnv looTipia
ETiTOKiwy

OTtav 1oxUouv o1 UIP kai n CIP,
T0 12punvo TpoBecpIaKd
ao@aAioTpo Ba Trpétrel va givai
i00 ME TO 12UNVO AVOUEVOUEVO
TTOO0OTO UTToTipnong. 'Eva
Siaypappa diacTropdg deix Vel
OTI auTég o1 dUo peTaBANTéG Ba
TPETTEI AV EiVAl KOVTA OTH
Siaywvio Twv 45 poipwv.
XpNOoIJOTTOIWVTAG OTOIXEIO ATTO
E£PEUVEG OXETIKA UE TTPOCDOKIES
IBIWTWYV CUVAOAAOCOCONEVWYV
oTNV ayopd ocuvaAAdypaTog
TNV EPiodo 1988 £éwg 1993,
Bpiokoupue oTOIXEIO TTOU
otnpifouv TRV UTTO0EON TNG
UIP, kaBwg n ypauun Trou
TaIp1adel KAAUTEPA Eival KOVTA
oTtn diaywvio.

62 of 81



Chapter 13: Introduction to Exchange Rates and the Foreign Exchange Market

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e.

5 Arbitrage kai ETTiToKia

AkaAutrtn looTipyia EmiTokiwv: Mia Xpnoiun NMNpocéyyion

ABg/e

$ = e T
Interest rate Interest rate 1 % ?

on dollaideposns oneurodeposits Expected rate of depreciation

Dollarrateof retum | 4 4 4 44 2 4°TA°P'Y 43

ondollardeposits Expecteddollarrate of return
on eurodeposits

* H eCiowon tng rpoocyyiong UIP A€l OTI TO £yXwpIO
ETTITOKIO Eival i00 PE TO CEVO ETTITOKIO OUV TO AVOAUEVOUEVO
TTOCOOTO UTTOTIUNONG TOU £YXWPEIOU VOUIOUOTOG.

* [la TTapddelyua, €0Tw OTI TO ETTITOKIO YIa TO doAdpIo €ival 4% 10
XPOVO Kal yia To eupw gival 3% 10 Xpovo. Edv 1oxuel n UIP, 161€ TO
QVAMEVOUEVO TTOOOCTO UTTOTINNONG TOUu doAapiou yia Eva £T0¢ Ba
TTpétTel va gival 1%. H ouvoAik attédoon o€ doAdpia Twv
KATOBEoEWV O€ eUpw gival TTEPITTOU ion YE 4% TTOU TTPOCPEPETAI
yia TIC KaTaB€oeic o€ doAApIa.
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5 Arbitrage kai ETTiToKia

2uvoyn

2XHMA 13-12 (1 a1ré 2)
Inputs of the model Expected future spot rate Interest rates
Known variables £ P
(Exogenous variables) 3/€ 3 '€
Model of the spot market: £ —pe 1+7g
Uncovered interest parity /e T8E] +

1+1,

Fire=Ese 147,

NMwg o1 Zxéoeig looTiyiag EmiToKiwv EEnyouv Tig looTipieg Spot kai Tig NMpoBeopiakEg

2TnV ayopd spot, n UIP Trpooc@épel éva utrodEIya yia TO TTwG TTpoodiopifovTal ol
I00TIMiEG spot . MNa va xpnoipotroinooupe TV UIP woTe va BpoUue TV I00TIMIO SPOt,
TPETTEI VA YVWPICOUUE TNV AVOMEVOMEVH MEAAOVTIKA ICOTIMIO SPOt Kal Ta ICXUOVTA
EMITOKIA YIa Ta SUO VOMioHaTA.
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5 Arbitrage kai ETTiToKia

2uvoyn

TXHMA 13-12 (2 o116 2)

Model of the spot market: £ e 1+17g
Uncovered interest parity $/€ ~ Cs/€1 + i

Model of the forward market:
Covered interest parity

Outputs of the model Spot exchange rate
Unknown vanables E
(Endogenous variables) 5/€

1+
Fore=Esje 157,

Forward exchange rate

FI,(E

NMwg o1 Zxéoeig looTiyiag EmiToKiwv EEnyouv Tig looTipieg Spot kai Tig NMpoBeopiakEg
21NV Tpoleopiakn ayopd, n CIP tTrapéxel Eva UTTOOEIYNA VIO TO TTWGS TTPOCdIopileTal I
TPoBeoUIaK ouvaAAayHaTIKh 1ocoTIdia. Otav xpnoigotroloUue Tnv CIP, £§dyoupe Tnv
TTPOBECHIAKK ICOTIHIO aTTO TNV TPEXOUOTA ICOTIMIA Spot (atrd Tnv UIP) Kal Ta TTITOKIA

yia Ta U0 vouiouaTa.
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2HMEIA-KAEIAIA

1. 2uvaAAaQyPaOTIKA IOOTIUIO O€ JIA XWPA €ival N TIMA Mg
LMOVAdAG CEVOU VOMUIONATOC EKPPOACHEVN OE OPOUC TOU
EYXWPIOU VOoiouatog. H Tiun autr) trpocdlopileTal
oTNV ayopd spot ¢Evou ouvaAAdyuaToc.
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2HMEIA-KAEIAIA

2. Otav n eyxwpia cuvaAAayuarikn I00TIMia auénoki,
AIyOTEPO EEVO ouvaAAayua ayopaleTal/TTwAEITal ava
LovAda £yXWPEIOU VOUIoOUATOC. To eyXwWpEIO VOUIoUA £XEI
UTTOTIMNOEI. AV TO eyXwpIO VOUIoNa ayopadlel (x%)
AIYOTEPO EEVO VOUIONA, TOTE AEUE OTI TO EYXWPIO
VOMIOUa £XEI UTTOTIMNBEI (KaTa X%).
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2HMEIA-KAEIAIA

3. O1av n cuvaAAayuaTIKL ICOTIUIO TOU £YXWEIOU
VOMIOUATOG MEIWVETAI, TTEPIOCOTEPO CEVO VOUIOUA
ayopadletal/TTwAEiTal ava povada Tou EyXwPIou
VOMIoHaTOG. AV TO eyXwplo VOuIoua ayopadel (X%)
TTEPIOCOOTEPO CEVO VOUIOUA, TOTE AEUE OTI TO EYXWPIO
VOUIoUa £XEl avaTiunBei (katd x%).
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2HMEIA-KAEIAIA

4. H ouvaAAQyuaTIKn ICOTIMIA XPNOIJOTIOIEITAI VIO TN
LMETATPOTTIN TWV TINWV TWV ayabwyv Kal TwvV
TTEPIOUCIAKWY OTOIXEIWV O€ £VA KOIVO VOUIOUQ,
TTPOKEINEVOU VA UTTOPOUUE VA EXOUUE OUCIAOTIKEG
OUYKPIOEIC TINWV.
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2HMEIA-KAEIAIA

5. O1 ouvaAAayUaTIKEC I0OTIMIEC MTTOPEI VA €ival OTABEPEC
OIaXPOVIKA N va KUhaivovTal. 21NV 10Topia BpioKouue
TTapadEiyuaTa TO00 TWV TTPWTWYV (KaBeoTwTa
OTABEPWV ICOTIMIWY) 000 Kal TWV OEUTEPWYV (KABEOTWTA
KUMQIVOUEVWY I0OTIUIWYV), KABWC Kal d1apopwyV TUTTWV
EVOIAUEOWYV KABEOTWTWV.
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2HMEIA-KAEIAIA

6. Mia kpion cuvaAAayuaTIKWYV ICOTIMIWY CUuPaivel otav
Eva VOUIoONa TTapouaiadel pia alpvidla Kal JeyaAn
uTToTiunon. Ta yeyovota autd ouxXva ouvOEOVTal JE
EUPUTEPEG OIKOVOUIKEG Kal TTOAITIKEG AvATAPALEIC,
I0IAITEPA OE AVATITUOOOUEVEC XWPEC.
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2HMEIA-KAEIAIA

7. KATTOIEC XWPEC UTTOPEI VA EYKATAAEIPOUV TO €OBVIKO
TOUG VOUIOUQ TTPOKEINEVOU VA OXNUATIOOUV HIa
VOMIOUATIKN Evwon JE AANEC XWPEC (OTTWG TNV
Eupwdlwvn), N HOVONEPWC VO UIOBETACOUV TO VOUIOHA
LIaC GAANG Xwpag («doAaplotroinon»).
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2HMEIA-KAEIAIA

8. EcetadlovTiag OAeC TIC XWPEC ONMEPA, TTAPATNPOUME
TTOAUGPIOua KABEOTWTA OTABEPWV KAl KUNAIVOUEVWYV
IOOTIUIWY, OTTOTE TTPETTEI VO KATAVONOOUUE KAl TOUG OUO
TUTTOUG KOBEOTWTWV.
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2HMEIA-KAEIAIA

9. H ayopd ¢Evou ouvaAAaypaToC KUPIaPXEITAl ATTO
OUVOAAQYEC SPOt, UTTAPXOUV OWG TTOAAG cuufoAala
TTapaywywyv, oTTwe 1a forwards, ta swaps, 1a futures,
KAl Ta options.
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2HMEIA-KAEIAIA

10. O1 Baoikoi TTapayovTeG aTnV ayopa ival IBITEC
ETTEVOUTEC KAl (OUXVA) KPATIKOI POPEIC, TTOU OUVAOWGS
EKTTPOCWTTOUVTAI ATTO TNV KEVTPIKN TpATTECQ.
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2HMEIA-KAEIAIA

11. Arbitrage o€ vopioyara onuaivel 0TI oI CUVOANQYUATIKEC
IOOTIUIEC SPOt €ival TTEPITTOU iI0EC O€ DIAPOPEC AYOPEC
ouvaAAayuaTog. O1 oTaupoEIdEIC ICOTIUIES (VIO EUMETES
OUVOAAQYEG) Kal Ol I00TIMIEC Spot (YIa AUNETEC
OUVOAANQYEQ) €ival ETTIONG TTEPITTOU iOEC.
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2HMEIA-KAEIAIA

12. To arbitrage £mmTOKiWV XWPIC PiOKO 0dNYEi OTN
ouvenkn kaAuppévng 1coTipiag emmtokiwy (CIP). H CIP
AEEI OTI N a1TOd0o0N o€ OOAAPIA TWV KATABECEWYV O€
OOAQpIa TTPETTEI VA €ival ion PE TNV ATTO000N O€
OOAdPIa TWV KATABEOEWV O€ EUpW, OTAV
XPNOIJOTTOIOUVTAI TTPOBEOUIOKA cUhBOAala yia va
KAAUWOUV ToV KivOUVO aTTO TIG ICOTIMIEG.
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2HMEIA-KAEIAIA

13. H kaAuppévn 1I00TIMIa ETTITOKIWYV AE€I OTI N TTPOBECHIOKNA
loOTIHia TTPOCdIoPICETAl ATTO TO EYXWPIO KAl TO CEVO
ETTTEQO ETTITOKIWY Kal T CUVAAAQYUATIKN I0O0TIUIO SPOt.
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2HMEIA-KAEIAIA

14. To arbitrage emTOKiWV PE KivOuvo odnyei oTn ouvenkn
QKAAUTTITNG I00TIdiag eiToKiwy (UIP). H UIP Agel OTi
OTaV XpPNoIhoTTolouVTal OCUMBOAaIa spot Kal O KivOuvocg
TWV 1I00TIMIWYV OEV KAAUTTTETAI, TOTE N ATTOO0CN
KATaBEoewv o€ OOAApIA TIPETTEI VA €ival ion PE TIC
QVOUEVOUEVEC ATTODOCEIC 0 DOAAPIA TWV KATABETEWY
0€ EUPW.
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2HMEIA-KAEIAIA

15. H akQAUTTTN 100TIMIO ETTITOKIWV €CNYEI TTWG N 1I00TIMIO
spot TTpoodlopileTal ATTO TA EYXWAPIA KAl ¢Eva ETTITOKIA
KAl TNV QVAUEVOUEVN MEAANOVTIKN I0OTIUIO SPOt.
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OPOI-KAEIAIA

2UVOAAQYMOATIKA ICOTIMIA
avartigynon

uTroTipnon

ATTOTEAEOMATIKA) GUVAAAQYHATIK
ICOTIHIa

KaBeoTwTa cUVAAAQYHATIKWYV
ICOTIMIWYV

KaBsoTtwTa oTa0epwV (i AKAPTITWV)
OUVOAAQYMATIKWYV ICOTIHIWV

KaBeoTwTa KUPAIVOHEVWY (R
EUEAIKTWYV) CUVOAAQYHOTIKWYV
ICOTIMIWYV

KafeoTwg eAeUBepng dlakUpavong
OUVOAAQYHATIKAG ICOTIHIOG

6pio

EAgyxopevn diakopavon
Kpiogig cuvaAAayuaTiKwyv
ICOTIMIWYV

AiloAicOnon

NopiopaTtiki évwon
doAapiotroinon
NopiopaTtiké cupfouAio

Ayopd &Evou ouvaAAaypaTog (forex
n FX)

2upBoAaio spot

looTipia spot

spread

TpiBA ayopdg

KéoTtog ocuvaAlaywv
TTapdywya

MpoBsopiakd cupBoAaia
swap

futures

option

Eutropikég Tpatredeg
AlaTpaTtredIKo epTTOpIO
OpPYOQVIOMOI
Mn-Tpatredika
XPNMATOOIKOVOUIKA IOpUHAT
‘EAgyxog kepaAaiwyv
Etrionun ayopa

Maupn ayopd
mTapéupaon

arbitrage
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IcoppPoOTTIia

2uvOlnkn Xxwpig arbitrage
2TAUPOEIBAG ICOTIHIO
Nopiopa-oxnua
MpoBsouiakn
OUVOAAQYMATIKA ICOTIMIO
KaAuppévn icoTipia
emiToKiwv (CIP)
Noooo16 amrdédoong
Kivduvog (pioko)
PEVCTOTNTA

Avapevépevo ToocooTo
amrédoong

Avapegvépevn 1ooTidia

AKAAUTITN 100TIHIA
emiToKiwyv (UIP)

AvapuevOUEVN UTTOTiMNON
NMpoBsopiakd ac@aAioTpo
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